COMMISSIONER’S ORDINANCE NO.{ ~0O5 - (§

AN ORDINANCE REPEALING ORDINANCE NO. 0O-14-17, TH™ CITY’S
FISCAL STABILITY ORDINANCE, AND CREATING A NEW CHAPTER OF
THE CODE OF ORDINANCES TITLED GENERAL FUND OPERATING
RESERVE FUND POLICY, ESTABLISHING A REVISED FORMAL POLICY
REGARDING THE LEVEL OF GENERAL FUND OPERATING RESERVE
FUNDS TO BE HELD FOR CONTINGENCIES AND OTHER APPROVED
PURPOSES AND THE CONDITIONS WHEN THE BALANCES SHALL BE
EXPENDED OR COMMITTED.

* * * * *

WHEREAS, the City of Covington enacted its Fiscal Stability Ordinance by
adoption of Commissioners’ Ordinance O-50-15; and

WHEREAS, the City of Covington amended the Fiscal Stability Ordinance by the
adoption of Commissioners’ Ordinances 0-11-16, O-14-17; and

WHEREAS, the City of Covington suspended a portion of the Fiscal Stability
Ordinance as it relates to interfund transfers for FY 2018-2019 through adoption of
Section 6 of the FY 2018-2019 Budget Ordinance, 0-26-2018; and

WHEREAS, the Fiscal Stability Ordinance was intended to establish guidelines to

enhance fiscal stability for City employees, public safety, infrastructure, economic
development and City operations; and

WHEREAS; the Fiscal Stability Ordinance requires City staff to perform transfers
between certain City funds to satisfy requirements of the ordinance; and

WHEREAS, City staff have determined the required interfund transfers impair the
City’s ability to present a balanced budget as required by applicable Kentucky law; and

WHEREAS, City staff believe the intent and purpose of the Fiscal Stability
Ordinance, specifically the themes of responsibility, sustainability, and investment, can
be achieved through alternative financial practices and procedures without the need to
impair the City’s ability to present a balanced budget; and

WHEREAS, the Government Finance ~ Tficers Associat” 1 "theUnit¢ 7~ and
Canada recommends that municipal entities such as the City of Covington establish a
formal policy relating to the maintenance of fund balances within the City’s General Fund,
and other funds.

NOW THEREFORE,
BE IT ORDAINED BY THE BOARD OF COMMISSIONERS OF THE CITY OF
COVINGTON, KENTON COUNTY, KENTUCKY:












Section 4

All ordinances or parts thereof in conflict herewith are, to the extent of such
conflict, hereby repealed.

Section 5

That this ordinance shall take effect and be in full force when passed, published
and recorded according to law. Publication may be in summary form.
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ATTEST:

‘WW1M¢M
CITY CLERK

Passed: 27 -( 2~ q (Second Reading)

2-26-1 9 (First Reading)







