City of Covington, KY
Audit Committee Meeting 3/18/2019
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Meeting Attendees: Mayor Meyer, Commissioner Michelle Williams, David Johnston, Muhammed Owusu, Jerome Heist, Lindy Jenkins, Ken Smith, Tom West, Dan Hassert, Shane Negangard, Dr. Gary Mattson, Charlie Vance, Greg Engelman, Andy Brossart, Lauren Lowe, PFM representative and Heather Cochran, RFH representative.

Not Present: John Kidd

Meeting Location: Commission Chambers, Covington City Hall, 20 West Pike Street, Covington, KY 41011

Meeting Started: 12:16 p.m. 
Meeting Adjourned: 2:15 p.m.

David Johnston called the meeting to order at 12:16 p.m. A quorum was present.

Prior Meeting Minutes
Johnston asked if any of the Committee members had questions or comments regarding the August 14, 2018, Audit Committee meeting minutes. The minutes were passed unanimously. 

FY 2018 CAFR and Single Audit Reports
Heather Cochran, representative from RFH, spoke on the FY2018 CAFR and Single Audit Findings. Cochran provided high level summary of the reports and advised the Committee that the City had a clean audit report.

Covington Credit Assessment
Muhammed Owusu discussed the City’s Moody’s rating meeting that occurred on 3/11/2019. Andy Brossart stated the current A3 rating is a positive outlook. He discussed that having a good management team and creating economic development opportunities will help increase the rating. However, the CERS issue and Covington’s level of poverty can bring down the rate, both of which are out of the City’s control. The City should get the final report by 3/22/2019.

David Johnston discussed the IRS site. There is a consulting firm out of Louisville who is helping with the redevelopment. The GSA is strongly working on helping local government obtain the property.

Lauren Lowe, PFM representative, presented and discussed their credit assessment that was prepared for the City. 


City Department Updates
Tom West, Economic Development Director, stated that the City is seeking an Economic Development Manager. He feels the job needs to be a priority. He also touched base on the policy that will be presented to the Commission in relation to economic development. 

Ken Smith, Neighborhood Services Director, spoke on the City owned properties. Currently, the City owns 149 parcels; 15 with structures. The City is having all property assessed. The City has sold 3 and has 2 pending properties. 

Open Discussion
Shane Negangard stated he would work on the Audit Committee Charter. He does have some concern about detection control. This may be in relation to the unfilled Internal Auditor position. Charlie Vance would like the time to review all documents and charter issue.
	
The meeting concluded at: 2:15 p.m. 
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